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SUBJECT: LOCAL REACTION TO MAO'S DEATH AND THE FUTURE OF SRI LANKA- 
CHINA RELATIONS 

1 . SUMMARY: REFLECTING THE CLOSE AND FRIENDLY RELATIONS 
BETWEEN SRI LANKA AND THE PRC, THE SRI LANKAN GOVERNMENT 
(GSL) AND MEDIA GAVE MASSIVE ATTENTION TO MAO'S DEATH AND 
THE FOLLOWING OBSEQUIES. PRIME MINISTER BANDARANAIKE 
WAS THE MAIN SPEAKER AT A SEPTEMBER 20 CONDOLENCE MEETING. 

SHE STRESSED THE CLOSENESS OF RELATIONS BETWEEN THE TWO 
COUNTRIES AND BETWEEN HERSELF AND CHOU EN-LAI AND MAO TSE 
TUNG. EMPHASIS ON THE PAST POINTS UP THE FACT THAT THE 
BASES OF CHINA-SRI LANKA RELATIONS HAVE BEEN SHIFTING. 

IT SEEMS PROBABLE THAT THE NEW CHINESE LEADERSHIP MAY BE 
LESS FORTHCOMING IN ITS ASSISTANCE TO SRI LANKA, AND 
THIS, COMBINED WITH OTHER FACTORS, SHOULD CREATE A TREND 
TOWARD A LESS CLOSE RELATIONSHIP BETWEEN THESE TWO 
COUNTRIES. SUCH A TREND MAY ENHANCE THE INFLUENCE OF 
MODERATES IN THE GOVERNMENT, WEAKEN THE IDEOLOGUES, AND 
REINFORCE THE TREND TOWARD MORE PRAGMATIC ECONOMIC 
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POLICIES. IF SO, THIS TREND WILL BE COMPATIBLE WITH 
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U.S. INTERESTS. END SUMMARY. 

2. MASSIVE PUBLICITY WAS GIVEN TO MAO TSE TUNG'S DEATH 
AND THE ENSUING PERIOD OF MOURNING, PARTICULARLY BY THE 
GOVERNMENT-CONTROLLED LAKE HOUSE NEWSPAPERS. COVERAGE 
INCLUDED ARTICLES AND PICTURES ON MAO'S LIFE AND WORK AS 
WELL AS COMMENTS AND MESSAGES ON HIS DEATH FROM OTHER 
WORLD LEADERS. 

3. THE SRI LANKAN GOVERNMENT (GSL) DECLARED AN EIGHT- 
DAY PERIOD OF MOURNING TO COINCIDE WITH OBSERVANCES IN 
CHINA. SEPTEMBER 18, THE DAY OF MAO'S LAST RITES IN 
PEKING, WAS ALSO DECLARED A DAY OF NATIONAL MOURNING 
AND A PUBLIC HOLIDAY. A CONDOLENCE BOOK WAS OPENED BY 
THE CHINESE EMBASSY WHICH WAS OPEN FOR ALL TO SIGN. 
AMBASSADOR REED DID SO ON SEPTEMBER 11. FLAGS WERE 
FLOWN AT HALF-MAST THROUGHOUT THE PERIOD OAND THIS 
LINGERED ON THROUGH SUNDAY , SEPTEMBER 19 (ALTHOUGH THE 
CHINESE EMBASSY RAISED ITS FLAG THAT DAY), PROBABLY 
BECAUSE NO ONE WAS AROUND TO RAISE THE SRI LANKAN FLAGS. 
PRIME MINISTER B AND ARAN AIKE WAS THE MAIN SPEAKER AT A 
CONDOLENCE MEETING SPONSIRED BY THE SRI LANKA-CHINA 
FRIENDSHIP SOCIETY HELD ON SEPTEMBER 20 IN THE 

B AND ARAN AIKE MEMORIAL INTERNATIONAL CONFERENCE HALL, 
BUILT AS A GIFT BY THE CHINESE. SPEAKING TO A 
CROWDED HALL, MRS. BAND ARAN AIKE WAS LAVISH IN HER PRAISE 
OF MAO, CHOU EN-LAI AND THE CLOSE AND FRIENDLY RELATIONSHIP 
SHE AND HER GOVERNMENTS, PAST AND PRESENT , HAVE 
HAD WITH CHINA AND THE CHINESE LEADERS. 

4. THE TONE AND EXTENT OF THE SRI LANKAN OBSERVANCES 
AND PUBLICITY ON MAO S PASSING IS INDICATIVE OF THE 
CLOSE TIES WHICH CHINA HAS HAD OVER THE YEARS WITH SRI 
LANKA AND PARTICULARLY DURING BAND ARAN AIKE GOVERNMENTS. 
THESE HAVE BEEN BASED ON: GENEROUS CHINESE AID WITH 

NO VISIBLE STRINGS; THE ANNUAL RUBBER-RICE 
BARTER AGREEMENTS WHICH STRETCH BACK TO 1952 AND GAVE 
CHINA AN ASSURED SOURCE OF RUBBER DURING BATTLE ACT 
TIMES WHILE PROVIDING FAVORABLE FINANCIAL TERMS TO 
SRI LANKA; A CLOSE PERSONAL RELATIONSHIP BETWEEN MRS. 
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B AND ARAN AIKE AND CHOU EN-LAI; SRI LANKA'S CONSTANT 
SUPPORT FOR CHINA IN ITS EFFORTS TO GAIN DIPLOMATIC 
RECOGNITION; AND CHINA'S DESIRE TO COUNTER SOVIET AND 
INDIAN INFLUENCE IN THE AREA. 

5. REMARKABLE IN ALL THE SPEECHES AND TRIBUTES WAS THE 
EMPHASIS ON TIMES PAST. THIS MAY REFLECT A GROWING 
UNEASINESS ON THE PART OF THE SRI LANKANS, BROUGHT ON 
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BY TH DEATH OF CHOW AND THE DECLINE AND DEATH OF MAO, 

THAT THE CLOSENESS OF THEIR RELATIONSHIP WITH THE 
CHINESE IS BEING UNDERMINED. THE BASIS OF THE 
RELATIONSHIP HAS CHANGED OVER TIME AND MAY CHANGE 
FURTHER. AT PRESENT. THE BENEFITS OBTAINED SEEM TO BE 
HEAVILY IN SRI LANKA'S FAVOR. THE NEW RULERS OF CHINA 
MAY BE LESS WILLING TO PROVIDE LARGE AMOUNTS OF ASSISTANCE 
TO WHAT THEY MAY CONSIDER AN INEFFICIENT AND 
BOURGEOIS GOVERNMENT. THE PERSONAL TIES AT THE 
HIGHEST LEVEL HAVE BEEN BROKEN AND THE DIPLOMATIC 
SUPPORT OFFERED TO THE PRC IN THE PAST MAY BECOME LESS 
IMPORTANT TO THE NEW CHINESE LEADERSHIP. CHINA IS 
NO LONGER DEPENDENT ON SRI LANKAN RUBBER. IT CAN 
NOW OBTAIN IT FROM MALAYSIA. 

6. YET, THERE ARE STILL STRONG LINKS AND COMMON 
INTERESTS BETWEEN THE TWO COUNTRIES. ONE DAY AFTER THE 
CONDOLENCE MEETING. PRIME MINISTER BAND ARAN AIKE MARKED 
THE COMMENCEMENT OF THE CHINESE-FINANCED GIN GANGA 
FLOOD CONTROL AND IRRIGATION PROIECT FOR WHICH 

THE PRC IS PROVIDING $13 MILLION AND SOME 200 
CONSTRUCTION TECHNICIANS. THE RICE-RUBBER AGREEMENTS 
CONTINUE, ALTHOUGH MORE ON THE BASIS OF A SOURCE OF 
RICE FOR SRI LANKA RATHER THAN A SOURCE OF RUBBER 
FOR CHINA. A JOINT MERCHANT SHIPPING VENTURE IS GOING 
AHEAD. CHINA PROBABLY STILL SEES SRI LANKA AS AN 
AREA WHERE THE SPREAD OF SOVIET AND INDIAN INFLUENCE 
CAN BE CHECKED. HOWEVER.THE INDIAN PART OF THIS 
EQUATION HAS BECOME LESS IMPORTANT, WITH THE IMPROVEMENT 
OF SRI LANKA-INDIA RELATIONS IN THE PAST FEW YEARS AND 
THE MORE RECENT THAW, HOWEVER LIMITED, IN SINO-INDIAN 
RELATIONS. 
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7. OVERALL, WE WOULD JUDGE THAT A GRADUAL TREND IN 

SRI LANKA’S RELATION WITH CHINA WILL DEVELOP WHICH WILL 
LEAD TO A LESS CLOSE RELATIONSHIP. THIS SHOULD HAVE THE EFFECT 
OF UNDERMINING, TO SOME EXTENT, THE INFLUENCE OF 
THE "MAOISTS" IN THE PRESENT GOVERNMENT, WITH A 
CORRESPONDING REINFORCEMENT OF MODERATE ELEMENTS. TO 
THE EXTEND THIS ENCOURAGES MORE PRAGMATIC ECONOMIC 
POLICIES AND LESS ATTENTION TO IDEOLOGY, OF WHICH THERE 
IS CURRENTLY A SURFEIT, SUCH A TREND IN THE RELATIONSHIP 
BETWEEN THE TWO COUNTRIES WILL BE COMPATIBLE WITH US 
INTERESTS. UNLESS THERE IS A MARKED IMPROVEMENT IN 
SINO-SOVIET RELATIONS, HOWEVER, WE EXPECT THE CHINESE 
AND THEIR LOCAL ADHERENTS WILL CONTINUE EFFORTS TO 
COUNTER SOVIET INFLUENCE IN SRI LANKA AND THE AREA. WE 
FEEL THIS WILL BE USEFUL IN MAINTAINING A BALANCE OF 
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THE EXTERNAL FORCES OPERATING HERE WHICH IS ALSO IN OUR INTEREST. 

REED 
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